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Financial Services — At an inflection @EoELWEISS
point -

Struchural
CHyers

Aligrament of India's
g trends




Attractive Valuation +
Recent Underperformance

Caich-up & Re-rating Potential



Journey of Financial Services NS
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A window of opportunity after @ EDELWEISS

recent underperformance
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Valuations are attractive @) EDELWEISS

‘Valuations are cumently below their longtenm aversges, oflenng a retatively SIrsciive entry point
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Performance recovery underway after @F2FESS
the recent underperformance
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Macro Catalysts

Cyclical forces converging



From sticky inflation to easing conditions @EDPFLWEISS

infiation which had been sicky above REBI comion of 2%, has come down substantally
Highesr than required real mtes led o mie cuts and higher Bouidity.
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Improving liquidity and rate environment
support credit growth
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Credit growth has bottomed out @ EDELWEISS

After botioming out, credif hes started to pick up, sided by rate cuts, & fevorable monsoon, GST

rekel and improving Bousdity

— oY growtn in %




India’s Megatrends —
One Meta Opportunity

Structural adrmvers of indian Hnancial Sarvices



Landscape of Indian financial services
in the listed space

@EDELWEISE

Financial services form ~1/5" of the NiftyS00 univernse

~43 Lending
Companies

~52 Non-Lend ing
*  Companies

Loem Gare W mrwens mw pee AV rromseeen v Top 15T rempeam



Investment opportunity set expanding @eoeiweiss

Indéa has witnessed & fast-paced transiion of businesses within Financial Senaces

U3 BF%: Markot cap share (%} | ! indla BF 81 Markst cap shars %)
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Financial Services: The point where all g eoeLweiss
megatrends intersect NAUTIIAL FUND




Megatrend 1 @ EDELWEISS

Uptick in Consumption + Capex

MEGATREND 1: BENEFICIARIES:

A booming consumer economy and a Landers: Banks & MBFCs
strengthening capex cycla




India’s untapped retail lending @ EDELWEISS
opportuni o

India’s low housshold debé-tn-G0P and modeat retail bomower base offer ammple room

o retadl losn growth

! Housenck osot 4 % of GOP
; BEFERE MAJOT SCONOMEEE

“: ' metatl Dorrowers 88 -ri'-ﬂf;énmg :m'n i
: popuiation stangs af ~23%

------------------------------------------

%
s
1% 14%
0% 5%
5% I
o
= = = = = = Fraf g Fr2s

w
W
-
¥
[ =3
]

=g BT & =i

Erocra o FE Sore Sesswre LLi



Retail & MSMESs driving credit demand @ EDELWEISS
in NBFCs B

NBFC growih s migraiing o retail + MSME, powered by howsing, wehicles, and
consumer spends
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Secular rise in NBFC credit portfolio
with huge potential - Lt
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David in a world of Goliaths -
India’s banking sto OEwEss

Bank
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Healthier bank balance sheet @ EDELWEISS

Progressing om Stress resolution 1o growth accaleration, banks have rebuslt capital
buffers and are now posiioned for measured, profitabiliy -led expansion
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Megatrend 2 @ EDELWEISS

Financialization of Savings

MEGATREND 2: BENEFICIARIES:

Rising Incomes 'mf_j the AMCs, Brokers, Exchanges, Wealth
Financislizationol Savings Managers & other imtermed laries




Mutual Fund adoption continues to  ©@FDELWESS
scale new highs

ALIM expansion. SIP inflows, and recond folio growth signal despening participsbion
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Rising incomes and awareness ) EOELWEISS
fueling Capital Markets participation
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India’s wealth management story @ EDELWEISS
has only begun

India’s meestment & Wweallh mansgement market = poed o double by FY 30, growsng at 15-1M%

anmually driven by rising meestor participation ond higher per-user revemnues
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Megatrend 3 @ EDELWEISS

Demographic Dividend

MEGATREND 3: BENEFICIARIES:
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India’s demographic shift D e s

india presenis a signific ant long-term opporbunity for snnuity & ife neurance products

: fhare of working age population I i
LT ——— || - T — X

ia = 1%
55%
.

rZi Y38 el

=
i Bl CiEel SRS Bl ikl EEL ek el Sl B LeEE (han X §TE B 0-54 yvE B Above &5 WE

|



Insurance market iIs underpenetrated

with low density

India's imsurance peneiralion remans  |ower &5
comparad 1o s global peers and world sverage
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Megatrend 4 @ EDELWEISS

Digitalization

MEGATREND 4: BENEFICIARIES:

Digital Economy/Technology Fimtech Companies & Payment Platforms




India’s internet dividend @ EDELWEISS
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Digital players focus on underserved  ©@FPFYERS
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Fintech universe expanding in India  gEeoeiweiss

Key Listed Players
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Introducing

Edelweiss
Financial Services Fund



About the Fund

Investment Objective:
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Investment Philosophy @ EDELWEISS

Cwr FAIR irmestment frarmework helps in identifying robust snd diesn bussesses owailable st scceptable
prices withoul beang Buassd iowand aither vales of growth immesting shyles

Forensics

Uino forgngic Treamesork (o chock acooim

o nanie slandsrols s owere

Acceptable Price

mphasiie reasanab |y pre wee v T Py e

o Fhe rrascliem e i her i psing oo 1he shoet term

Investment Style Agnostic

Robustness

Pich wiell manaped Butinetees hoandng scalable opporbu nEie
s sLiper ke PeLrn on cagital amployed




Forensics @ EDELWEISS

We use a forensic analysis to pick only clean and guality businesses from the available universe

We do forensic analysis in 4 key areas before we like any business
Accounting quality | Board governance | Ownership checks | Management mtegrity

Forensic Analysis Framework




Acceptable Price @ EDELWEISS

Focus on reasonably pnced busmesses with meecium 120m SRmdngs Owes

Invesiment value analysis Framework

# We analyse stocks and categorise

L
them under 3 buckets '
L Discounted Vales stocks
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Robustness @ EDELWEISS

Pick well managed businesses having scalable opportunities and supenior return on capital employed

Qualitative factors:

Ability of

business to

grow Tasiar |
than tha
sacion

growth rate

Guantitative factors:

1. ST averags core Business rabums mors than 10% 1o ensure company IS earning highss than its cost of capitsl

< Cumsnt yesr Seles, EBMTDA, PAT should be more than Sy averege Seles. EBIMDA PAT o snsre we leave ouwt de-
@roWIng COmpenies

2. Higher cash-fiow commersion compared to sector peers over lest business cycle



Risk Management at each level of (@) EDELWEISS
investment process

Rizk management iz core to our sirateqy at each level of nvestment process
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Qur Investment Process EDELWEISS

Filter

I:;-j::::q:u::cn;'r::f:w E"::-’_'n.;:n; R obust businesses
Analyse qualify using
Forensics

Alracive Fvestmen] Vakse = Discounied Fwesiment ) Arrive at

Acceptable price



Case Study — Muthoot Finance Ltd £ EOELWEISS

India’s leadng gold-loan NBFC with ~75% markel share, with 4,800+ branches
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Case Study — Karur Vysya Bank Ltd &) EUELWEISS

=0oulth Indks focused privale bank wilh & strong MSME and retai lending franchise,

backed by a deep semi-urban branch network and mproving esaet quality
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Case Study — MCX Ltd @ EDELWEISS

Incka's domnan commily damainves markepiacs (5% shara ). enabing tulunes and ODions

fracing in meinlz, bulion and enogy
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Case Study — Credit Access Grameen @FPFLWEISS

Top nural mecrobnance leadedr wilth 0% marked share, delreening Becible credil

solulions fo o incoms woman and sustaming hegh oursome> oynity weth S99% retoniion
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Our proven track record in launching
sector/theme-based active and passive  ©@FPFWERS

Funds
Edelwalss H - :'-:5.":':{. Em“ g
Tl oy | ek Ecanomy
. _insurance ETF il T
Launch Date 5 March 204 20" Dec 2024 20" Fab 2005 157 May 2025
;r = = E e P = T T T T T T T T e e 'l
i Boheme Returns 12.94%: 14.93% 15.90% 12.06% !
*; i
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