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Understanding Business Cycle

miproving business
conditions drive income
growth end increassd

CONSUMET Spending

ECOMNOIMIC MICTTRErTouT
ERERE DUSINESE SAIMEngs
decliree, mrd Cons Lmsr

SpEnGIng WesKens

= They exist st every level — gicbal . == - ’ Peak - :
SCONOMY, COUNITes, S8C1ONs, and ---.---. 1
individual businesses . e

= While the structure remains " G X @
constant, the duration, intensity, Op .

and indicators vary ® S
k iy

»  DCycles are fractal im nature — the

SHITE PaTEm repeats eCroEs Economic momentum

I
macro and micro levels ! peaks, with businesses *
I opergting 8t maximum ] e e e o e "
’ capacity | The economy bottoms out, |
e — | — o i iy e e - e A o i . | withbusinesses under |
I / ! siress and ComsuITer [
! spending at subdued levels :
4 o
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Understanding Business Cycle i

| Global vs Country /——_

Duration Prolonged m Multi-faceted

Local fiscal
policy

Domestic
Cycle Domestic

L

= Volatility differs - Developing markets tend to be more volatile, while glocbal cycles appear smoother as they aggregate multiple economies

« Synchronization is not guaranteed — countries can decouple due 10 local policies or structural factors



Why Country and Global Cycles Diverge

Financial
Openness

Foonomies .—,;:\.p:_
integrated ._.|'r|' global
merkets tend to move in
line with global cycles.

Local Drivers i
Developing Markets

Developing economies
often follow
idiosyncratic cycles

Political, policy, and
structural factors car
AiLtweEigh ghobhal trends

——

Paolicy Timing
Effects

Counter-cyclical policy
achons can delay or
goften the impect of
gtotal stowdowns

This creates timing
mismatches across
ECOMOIMIeS

II ITI
[ "
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Introducing

S |T| Business Cycle Fund  g——

An open - ended equity scheme investing in sector based on its business cycle



' Aligning Sectors with the Cycle -—

Different phases of the business cycle tend to favour different sectors.

+ Sector performance is influenced by +— . + Typical Sector Tendencies Across the Cycle « +

ECOnoImic Qrowtn momeniur § Peal —@—

Energ E
o Contraction
Watenals .
= Heshhcee
Expansion Industrials '_" -

- \/ - Trough
T T CONSLIMEs
Technology Sran|es Real Estate

F i"'_ NSLIET ™~ r ,
LOnSLUMe [, i v Financiaks
Consumer and corporate Dehawiour w = Cyclicads
. \
: O]

The pecion mentioned henein are for genetal and companson purpose only and ot & cormpiete disciosure of every matenal fact It
— - . L 1 :

nhould not be construed an irvestrment advice o sy party. The above secton(]) ey or may not form port off the: portiolio; it mey be SEEEE——
subject to change besed on market conditions and FW s vew on the sector. Past perfiormanoe may or may not be sustained in future
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Using Business Cycles to Our Advantage /——_

-
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Beyond Macro: Micro Cycles Matter /——_

Business cycles extend beyond the / Macroeconomics / / Microeconomics /
MACTO ECONOMYy -

Sectors and individual companies
experience distinct micro cycles u Whaole economy (GDF) n Individual Market
infiation (general price level) n Effect on price of a Good
Micro cycles are driven by — u {peiras : P
T i
« Industry structure an n Employment/unemployment n Individual fabour market
competitive intensity :

. -‘Jgrt&:fe--tgr-r.:_1_2.-:;;9:.:”5 and
S R - Aggregate demand (AD) n Individual consumer behaviour

»  Regulatory and demand shifts

n Productive capacity of economy n Supply of good

f— Micro cycle idemification is qualitstive, not purely numerical.
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How Business Fundamentals [

Evolve Across the Cycle /———_

Expansion Contraction Shump / Trough
Demand Volume Rising Sisble st high levels Slowing / declining Weak or stagnant
Pricing Power Imnproving Stromg Weskening iWeak
Competitive Low: focus on market ) A A
Int ity share gains Lo Defensive; protect shars High
Low; profitsbility absorbs
Cost Focus neficiarcias Low Ri=ing a8z margins compress Very high
C Mew imrestments planned Elevated; sometimes Mew plens canceliad: Reprioritised;
x i snd approved EXCESSIVE projects delayed efficiency-focused
Retumn on Capital ; Declining a5 capacity Low; past capex
(ROCE) NTpITVIng High comes online questioned

Business Sentiment Improwing confidence Very confident Cautious / weakening Pessimistic
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Real Life Business Cycles - Expansion /——_

s “ / N O h

@ t:j mfFI

GLOBAL - Peak INDIA - Expansion SECTOR - Outcomes
__________ .} . . .
= Period marked by the F—D = India entered & classic f—[:,‘-l' Infrastructure & Real Estate
"Great Moderation” capex-driven upcycle

= Benefited from cheap global

= Low global interest rates = Credit growth exceeded 25% capital

and abundant hiquidit :

i = Hegvy governmeni spending » Sirong prodiect execution

= Housing ubble in the on power, roads, and and esset crestion

LS and Europe telecom

v Metals
= Result a strong risk-on = Corporate balance shesets Wb i mlpiian diaca
: = [irhven Dy Surging gio

EnVironment aross expanded rapidly d ol _f'_ . -gi i

slobal markets amand, particutarly fror

0 China

« Commodity prices reached

kh_ —-l“"l I""q._ o k‘h._ record highs J

Fouree T AMC Regaardn
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Real Life Business Cycle /—__
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Faae perfermares msy or many et be scatnered i future. The sbayee should nes be taben 53 80 indeation of prepeenien of fulute seturs. 1



Real Life Business Cycle — Trough to Expansion

p—

2  The Great Recession & Global Recovery (2009-2011) o—=

@

Glabal Cycle:
Trough — Early Recovery

Past the 2008 financial

entered a deep trough

= Zah gt L e M
. e Us Feders! Resernve

lzunched Quantitative
Easing (OET)

Ligquidity flooded globa
ITeal Kets, W
share flowing into
EIMET (NG ECOonoMmies

th & significar

crisis, the global economy

N

—
W
India Cycle:
V-Shaped Recovery

nois witnessed a

rapid rebowund driver

by dom

Fizcal stimulus
supporied demand

s i o
ESTIC TAChors

A young, expanding

workforce accelerated

consumption-led
PECOVEry

N\

=]

4

Sectof DUtcomes:
Why They Worked

.-—'-{} Aaomohiles

Pent-up demand post-crsis
»  Lower interest rates .
improved sifordsbility for
CErs and TwWo-y
Private BEanks
. il Ong Dalance SNeets and
prudent lending
»  Gained market share from

giressed public sector
banks as credit demand

wheelers

EELTE0 J

Global Equidity restarted the engine — India’s domestic demand delivered the acceleration.

Fourse T AMGC Regearch

lITI
Il FuMD
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Real Life Business Cycle /—__

100 ""’"f

01 -Jan-2009 0t -Jun-2008 01-MNow-200% Q1-dpr-2070 01-5ap-2010 1 Fab-2011 0l-Jul-20%1 01 -Dec-2011
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Faae perfermares msy or many et be scatnered i future. The sbayee should nes be taben 53 80 indeation of prepeenien of fulute seturs. 12



Global recovery, India lags

Understanding Business Cycle

I

Advanced economies
(U5, Japan, Germany)
moved imo & self-

sustaining mid-cycle .
ERERE DN

Emerging Markets

faced & structural .

slowdown after a
decade of louidity-
driven growth

W
Trigger: Taper Tantrum
{May 2013}
The LS Fed signaled 8
potential reduction in
Quantitative Easing

Capital flows reversed
sharply from Emerging
Markets

investors recognized that
EM growth had bee
structurally dependent on
easy liquidity, not a typics
cyclical upswing

-'.,.~

=]

3 From “Fragile Five™ to "Quality” Pivot (2013-2014) —

=

>

@

india Cycle: Late
Expansion — Trough

india was classified

among the "Fragile Five”

High Current Account

Deficit (CAD) and

elevated inflation

The Taper Tanirum led

to a2 shamp Rupes
depreciation

~

=

l 1T
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Long-tarm woaith creators

Currency hedge; Rupes
depreciation (~55 — 68/USD)
ed 10 SUTDMETIC margin
expansion for export-orientad
SECIONS
Flight to safety: invesiors
moved swey from the domestic
“Indie growth stony™
Banks/infra) toward companies
with global earnings visibility
&.q., IT snd Pharma), which
were relatively insulated from

domestic stagilation

Fourse T AMGC Regearch

When liquidity reverses, balance sheets, currencies, eamings and geography drive culcomes.
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——— The "Fragile Five” lo "Quality” Pivel (2013-2014) ——

100
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Real Life Business Cycle

Global Cycle:
Expansion led by reflation

-

The cycle turned into
B massive "Reflation
Trade” driven by
expeciations of US
fizcal stimulus
{Trurm@’s 16x cuts)

4 The Deleveraging’ Rotation (2016-20118) ——

s \

W

india Cycle: Early

Expansion / Consolidation ©

- e

Following the Asset
Ouality Review (AOR)
by the RB1, PSU banks

were buried undes

MP&s (Bad Loans

The economy was
recovering, but "Credit

wras bicken

Sourse [T AMG Resgarsh

ﬁ@ﬁ
The Choice

-

Shifting from PSU
Banks 1o Revad-
focised Privale

Banks and NBFC=s

".~

Why it worked:
Market Share Shift

While public banks were
busy claaning thes
balance shests rets
private banks aggressively
capiured the booming
retail loan market (home
08ns, car loans

e
L

——

=

I 1T
I I"J!-___ AL FuND
Long-tarm woaith creators

The “Financialization”
Theme

-

Demonetization in 2016
pushed physical cash
irrto the formmel finsncis
SyErEm, Créatng a
miassive liguidity
teiltwind for private
wealth managers and
retail lenders
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Real Life Business Cycle /—__
s The ‘Deleveraging’ Rotation (2016-2018) —

LA

&0
Ot-Jan-20MEG Ot -Jun-2016 01-Mow-2016 01-Rpr-2017 01-Sep-2017 0-Feb-20148 01-Jul-2018 01-Dec-2014

=ity 30 =ity PrivaeE B3 Ty FENCIE SENACEE

Faae perfermares msy or many et be scatnered i future. The sbayee should nes be taben 53 80 indeation of prepeenien of fulute seturs. 1
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Real Life Business Cycle ﬂ_—_
S The Pandemic & the Digital Leap (2020-2021) —

Global Cycle: india Cycle:

Crisis to Hyper-Expansion - Contraction to Digital Boom Pharma: IT Services:

)

A sudden, deep ndie saw its first GDP | A global healthcare Global companies

LML)

recession folloveed by contraction in decades [ emergency made this rushed 1o the cloud,
unprecedented globa bt the “forced the most defensive creating a "Clowd
stimulus. Interest digitalization i and profitable bet Migration® cycle that
rates hit 0% globally sccelerated 10 years of : hensfited Indian 1ech
progress into 2 years ; Gignis

\ 7 N\ y. \ r A _

Fourse T AMGC Regearch
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Real Life Business Cycles f_—_
" The Pandemic & the Digital Leap (2020-2021) ==

50
.l:gf'fz' e & .fr'q;‘ .-;:"ﬁ &P P ﬁ"-'q £ B P L f-. .{"h g ,-r"'h A .;\:;? & B t'u"}
e o o b o . H ot = ; " M o F a! - LS v !
T F A GPI AT TIPS TN
= -l T 3 I N A - - A < . - T - 3 B g df o o o

Ny 50 sty Framma  ss=Ny T

Faae perfermares msy or many et be scatnered i future. The sbayee should nes be taben 53 80 indeation of prepeenien of fulute seturs.



Real Life Business Cycle

Late Cycle [ Inflationary.
High interest rates in the
West 1o fight inflation
Cupply chains began
shifting away from China
{ Frieng-shoring

~

=]

SOUrDE. IT| AT Ml BErcH

Investrment-Led Growth.

The Indian government

shifted focus from
Subsidees" 10 "Capex
Manufacturing

mANWEYS, amd LeTeEnce

_"b..l

There are examples of super-cycles in business which are very elongated and refemed 1o 83 “Suchural
These opportunities are a great way 10 play a long durstion theme

6 The 'New Normal & Deglobalization (2023-2025) —3

—>

24

Why the Sectors Worked

_________ =

Defence & Railways
ndigenous manufacturing
became a matter of nations
security and economic policy
PSU Banks:

After & decade of "cleaning

their books, public banks
finally saw their NPA (Bad
Loan) cycles tum, leading 1o

massive profit jumps

-

'l“' ITI
I l’! muaL FuMp
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Real Life Business Cycles /—__

=0
01-Jan-2023 Ot -Jaife-2023 01-Mou-202 3 Oi-Apr-2024 01 -Sap- 2024 01-Feb-2025 01~ Jul-2025 B -Dae-2025
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Faae perfermares msy or many et be scatnered i future. The sbayee should nes be taben 53 80 indeation of prepeenien of fulute seturs.
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Long-tarm woaith creators

Investment Process

, Theme Approval Bottom-Up Siock The Periodic
The Brainstorm & Sizing Selection Review

The investment team Betore picking stocks, the There is 8 brainstonm The goal is 1o ensure
meets to loentiy oF temm must eappiove the dithim the team. The fund theme hasn't
distinguish between theme itself. This prevents manapger takes the final become g fad and

genuine investible themes the team from falling into call and execiites the original thesis
and false positives hot stock™ traps gtill persists

This is not a - it is a blend of Top Down . We use Qualitathve and Cuantitalive
ValieContra/Quant Fund : and Boltom - Up approach 1 parameter for all analysis -

For compisis details on Invesiment oDjective, sirais]y. asest slioceion and risk faciors, pledass refed io e Scnema IRFormaton Documant.
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Sectors in Focus - Premiumization

= Combination of consumers
increasingly opling for higher-end
products, and corporate push fior
higher margins, has driven the trend. 64

- 4reasons:income . digtal rais I ::

formalisafion, and untapped 23
consumpkion

=  Share of SUVs in passenger vehicle
=ales has risen from 14% in FY12 to R 1
65% in FY25 gaining share from 138
small car zales. Watch segmeni.
huxury watches are rising at 18% | Bheret Core [
CAGR over FY17-25 vs eniry to mid- 18
priced waiches sales growing 10%
CAGR.

—— — 2024 | 323 Households :¢ 2034 (P) | 407 Househokda

Saneree : BCG = WA - Winmesg in Bhavss sod irfs
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Sectors in Focus - Large Hospital Chains /——_

A Long-Duration Growth Opportunity

» Prwate hospitals account for ~65% of India's healthcare delivery; however, large hospital chains represent only ~8% of the segment,
with the remainder fragmented across small and mid-sized hospitals,

= With sustained reinvestment of operating cash flows into bed expansion and ability to handle complex procedures, these chains are well
positioned fo caplure a disproportionate share of the expanding heallhcare delivery market

— Total Dperating Bede n Large hospitel Chaina

[
e

]
in

 aragy

ws0s D00 g

27030 2873 Z7.8A —  —t

et I — B B B e

=] _— =] =]

= =

=1 ] =

- Gt hoapilal - Privale - Lage Chaee  « Srivaie -Somalhissum CRain Fvid FYiR  FY28 FYit FyYZz FY23 FY2& FY2§

Sensree : [T AMEC reseaseh ]



Household savings are permanenily
shifting info the equity market. in
2026, monithly SIP inflows are the
“shock absorber” for the entire
market.

Even as foreign invesiors (Flis)
fluciuate, domesiic retail invesiors
now own more of the Indian markel

The Theme: The "Tol-Gate”
businesses—companies that profit
from the wolume of stock market

activity, not just the level of the index.

.—,__

Source - AMF data

Sectors in Focus - Financialization 2.0

——

- Mk
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— SIP Contribution (Rs. Cr) =

50,030

4351

FYi7

67,190

il

Ffig

198218

O A ) o

Fr24

.88 353

o A A
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Sectors in Focus -

India iz currently facing a struciural
power deficit driven by the 4 Dis:
Data Centers, Digitalization,
De-carbonization, and
Demographics.

The rise of Al Data Centers (which
consume 10x the power of radiional
zervers) and the PM Surya Ghar:
Muft Bijli Yojana (aiming for 1 crore
solar rooftops) has created a
siruciural "demand surge”
Sub-Themes: Grid Modermization
and BESS (Battery Storage)

—.—_

Source - ce Equity

Power Utilities

e

........

........

......

297634

A A
2 183 3.45.352 E
FY1g FY20 Fy21 Fyaz

355200
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* moving
toward
ina $4

trillion ,tl‘i"ion

ceconomy

we aren’t looking for cheap cycles; we are looking for unstoppable’ themes. In India, a

good company at a fair price today is almost always better than a ‘perfect’ entry that never
happens because we were waiting for a cycle to tumn




Nifty 500 Sector Break-up

E
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LONSUMST Services
TalsComimunEcation
Metaiz & Mining
Capital Gopds

Healthcare

rast Mowving Consumer Gooas
Automobee and Auto Componsnts
Dil, Gas & Consumable Fusls

information Technology

Financial Services

Source @ MEE lnidhs
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350

Fianeisl Senases

Irformiason Technokogy

0i. Gas £ Consumable Fuals
Ausometile and Agto Componanis
Fast bowing Consumer Goods
Healtheane

Capital Goods

Mezals & Mining
Telscommuracation
Consumar Services

Poweer

Congtruchion

Tha sector mentored harein ary for ganeal and COMpanNscn punposs oy and nol 3 compiebs Suciosure of Feny maiertd fact |E should not be constneed 28 Nyesiment 3dvoe 1o
any gary. The 3howe B2Cions) may or may not fammn gan of e podilia: B may b2 subject io change Cased on marcel condiions and FWTE view on 1he secior Pas perfornmanca may

o7 may nol B2 susEined in fulure:
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B2
798
T.24
a5
823
573
3 B5
281
ig
38
287
2H
184
181
1.8
1.08

mi2
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Nifty 50 Sector Break-up

E
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C-ONSuMmer Services

Melals & Mining

Construction

Heatthcane

Telecommunication

Fasl Moving Consumer Goods
Aulomobibke and Aulo Components
Informabion Technology

Oil, Gas & Consumable Fuels

Financial Services

Source @ MEE lnidhs
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-y
LR

B
=

Pl
L]

Rad
R

fa
LT

=

——

Secior

Financial Senaces

0. Gas & Consumable Fuals
Iinformation Technology
Agtomobile and Auto Componants
Fast Mowing Conswmer Goods
T it

Healthesne

Construction

Matals £ Mining

Consumer Sanvices
Consumer Curables
Comsumer Durables
Construction Maternsls
Servites

Capital Goods

Tha sector mentored harein ary for ganeal and COMpanNscn punposs oy and nol 3 compiebs Suciosure of Feny maiertd fact |E should not be constneed 28 Nyesiment 3dvoe 1o
any gary. The 3howe B2Cions) may or may not fammn gan of e podilia: B may b2 subject io change Cased on marcel condiions and FWTE view on 1he secior Pas perfornmanca may

o7 may nol B2 susEined in fulure:
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Weight (%)

.55
0.4
1041
Geg
244
402
415
4102
373
247
L5
232
208
1.81
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b Mr. Milesy has professional experience of more than 15 years, and his primary responsibilities include Investment
Analysiz & Fund Manegement.

He focuses on Research in the Barking Financial Services sector.

Mr. Nilay holds a degree in B.E (Computer) from D.J Sanghwi College of Engneering & master's in management
studies in K.J Somaive Institute of Management Studies & Research

His previous assignment was a3 Assistant Vice President in Axiz Azset Management Company. He has earlier
Mr. Nilay Dalal worked with 5Bl Life Insurance Company Ltd & MAQD Software Pvi Lid.

Fund Manages - Eqgusty

[
-

Mr. Alok Renjan brings over 25 years of extensive experience in fund management, portfolic manegement, and
equity research. Before joining ITI AMC, he was associated as CED of ITI Alternate Funds Management Ltd
from Januery 1o October 2024. Prior to that, he was a Senior Fund Manager st IT] Assst Management Comipany
from September to December 2023, responsible for management of selected ITI schemes.

Mr. Ranjan has also held the position of Chief Investment Officer - Equity a1 IDBI Azset Management Company
Limited from August 2021 to September 2023, where he was responsible for fund menegement activities. Prior
1o that, he was a Senior Fund Manager st Shriram Asset Management Company Limited from July 2020 to
January 2021. Mr. Ranjan holds a B.Sc. (Hons.) in Physics and an MBA in Finance

Mr. Alok Ranjan
Co - Head Eqguity and
Senior Fund Manager y
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ITl Business Cycle Fund

An open ended eguity scheme investing in sector based on its business cycle

The Investment objective of the Scheme is to generate long-term capital appreciation by investing predominantly in
equity and equity related securities through dynamic sllocation betwesen verious sectors and stocks et different stages
of business cycles in the economy

However, there can be no assurance that the investment objective of the scheme would be achieved.

Plans - Regular Plan & Direct Plan
Options under esch plam - Growth & Income Distribution Cum Withdrawsl (I0GW)

Lumpsum — Rs. 5000 and in multiples of Rs. 1/~ thereafter
Systematic Investment Plan- Rs, 500/- end in multiples of Rz, 1/- thereafter

(ffer for Units of Rs. 10 sach for cash during the Mew Fund Offer and Continuous offer for Units at MAV basad
PrCes

Minimum Application Amount/switch in - Rs. 5000 and In multiples of Rs. 1/- thereafier
Additional purchase amount — Rs. 1000, and in multiples of Rs. 1/- thereafter

0.50% - if redeemed or switched owt on or before completion of 3 months from the date of allorment of units
MNil = if redesmed or switched out sfter completion of 3 months from the date of allotment of units

Mr. Milsy Diafal, Mr. Alok Banjan

Nifty 500 TRI
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Thiz product iz suitable for iInvestors who are seeking™

=  Capitsl eppreciation over lang tamm

= levestment in equity and eguity releted netrumentz with a focus
on navigating busness cycles through dvnamic allocation
betwean vanous seciors and stocks st different stsges of businesa
eyclas in the econonmy.

=jnveators should consult their financiel advisors it in doubt sbout whether
the product iz suitsble for them.

ITI Business Cyle Fund . .
{An open - ended squity scheme investing in sector based on itz business cycle) Risk-0 - Risk-0- i
Product Labeling As pev AMF| Teer | Benckmark 1 HIFTY 500

Pl skl o e o g g

THI

hafurvda bl
L] il ik

A fa T R e e ]

The sbove product labeling assigned during the Mew Fund Offer (NFOD) is based on internal assessment of the scheme characieristics of model porifolio and the

same may vany post NFD whan the actual mvestments are mads.
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isclaimer

For more information, kindly refer to the link below

WAL EMS. SO8m

Tiod Free Numbses 1300 266 9603 | Email mfassisti@ifiorg.com

All figures and deta given in the document are dated unless sleled otherwise. In the preparation of the material contained in thia document, the AMC has vaed
information that is publicly available including information developed irchouse, However, the AMC does not waman! the accwrscy, reasonableness and/or

oompletenass of any infcrmation

The infermation provided ia not ntended 1o be used by investors a8 the sole basa for imvesiment decisions, wha must make thair oem investment decisiona, based on thes
own investment objectives, financiel positions and needa of specific investor, Investors are advised to conault their own legal tax and financial advisora to determine
possible tax, legal and other financial implcation or consequence of subscribing o the unda of IT Mulual Fund The information contained hersin should not be construed
as & forecast or promise nor should i be considered as an investment advice

The AMC (including iz effilietes), the Mutual Fund, the trust and eny of itz officers, directors, personnel end emplovess, shall not be lisble for eny loes, demage of any
nature, including but not limited fo direct, indirect, punitive, special, exemplary, conseguential, sz slao any loas of profit in eny way arzing from the use of thiz mstersl in
BMY MEnnsr
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Mutual Fund investments are subject to market risks,
read all scheme related documents carefully.



